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SUB J : TRANSGABON RAILROAD: IAPANESE PARTICIPATION 
REF: LIBREVILLE 165 

1. ON FEB 13 WATANABE, DEPUTY HEAD, FIRST ECONOMIC 
COOPERATION DIVISION, FONOFF, CONFIRMED TO EMBOFF THAT GOJ 
HAD RECENTLY DECIDED TO OFFER GOG LOAN OF UP TO THREE 
BILLION YEN ($10.2 MILLION AT 294 YEN/DOLLAR) FOR FIRST PHASE 
OF TRANS GABON RAILWAY. ACCORDING WATANABE, TERMS WILL BE 

4.75 PERCENT INTEREST AND TWENTY YEARS' REPAYMENT INCLUDING SEVEN 
YEARS' GRACE, SOMEWHAT HARDER THAN THOSE REPORTED REFTEL. 
WATANABE DESCRIBED LOAN AS QTE KIND OF LINE OF CREDIT UNQTE 
WHICH MAY BE USED TO FINANCE EQUIPMENT OR MATERIALS PRO- 
VIDED BY JAPANESE ENTERPRISES ON BASIS OF INTERNATIONAL 
BIDDING. PROPOSED LOAN WILL BE FIRST INSTANCE OF JAPANESE 
ECONOMIC ASSISTANCE TO GABON. 

2. GOG REQUESTED GOJ PARTICIPATION IN PROJECT, SAID WATANABE, 

AND SPECIFICALLY ASKED THAT PART OF LOAN BE AVAILABLE FOR 
LOCAL COST FINANCING. AS JAPANESE EXPORT IMPORT BANK 
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LOANS CANNOT BE USED FOR LOCAL COSTS, ACCORDING WATANABE, 
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GOJ RESPONDED TO GOG REQUEST BY OFFERING GOVERNMENTAL 
(OVERSEAS ECONOMIC COOPERATION FUND) LOAN RATHER THAN 
EX-IM CREDIT, EVEN THOUGH GOJ UNDERSTANDS OTHER COUNTRIES 
WILL BE GRANTING EXPORT CREDITS. (FONOFF UNDERSTANDS 
FROM GOJ EMBASSY WASHINGTON USG WILL PROVIDE EX-IM CREDITS 
AND AID LOAN FOR PROJECT.) GABON HAS NOT YET REPLIED TO 
GOJ OFFER. 

SHOESMITH 
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